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Total of 13 sen dividend for 2005
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KUCHING: Annual financial results for infrastructure company Hock Seng Lee Berhad (HSL) saw earnings continue to chart significant growth.
The Group achieved a pre-tax profit of RM44.79 million on revenue of RM290.35 million for the year ended 31 December 2005. The corresponding figures for the previous year, 2004 were RM37.45 million and RM285.80 million respectively.

Announcing the results in Kuching today, Managing Director Mr Paul Yu Chee Hoe said, “These figures represent sound growth and an impressive rise in profits.” 

Mr Yu also announced that the Directors had recommended a final ordinary dividend for the year 2005 of 7 sen per share less 28% tax. Together with an interim dividend of 6 sen per share paid in October 2005, the total dividend for 2005 is 13 sen. 

“The year 2005 has been one of high achievement for HSL and investors are being rewarded accordingly,” said Mr Yu.

“A 20 percent increase in our pre-tax profit since 2004 is especially commendable given the challenging nature of the projects performed during the year,” he added.

During 2005, Mr Yu noted that HSL had completed ambitious, innovative, complex and high value contracts, enhancing its capabilities across its core competencies of marine and civil engineering. 

“We successfully completed some 14 projects during 2005, including several that represent significant milestones for both our Group and our State,” said Mr Yu. 

He pointed to the Third Mile Traffic Interchange in Kuching which involved the construction of dual overpasses and Sarawak’s first ever underpass; the Mukah Bridge which is Sarawak’s first steel arch bridge and Batu Kitang weir in Kuching which involved the first use of circular steel straight web construction method in Sarawak and has significantly increased the water catchment area serving Kuching.

“Our technical accomplishments during 2005 were achieved at the same time as HSL’s earnings grew 20 percent, our profit before tax margins strengthened to over 15 percent and we maintained substantial cash reserves,” noted Mr Yu.

“We also procured 17 new projects bringing the present total number of projects in hand to over 30 worth some RM900 million,” he said.
The Group has recently started work on the Samarahan Expressway and Ensengei roads in Samarahan Division.
“With major road works such as the Batu Kawa Road Upgrading, our 48km stretch of the Miri-Bintulu Road (Bakam to Suai) and Jalan Bako, Kuching recently completed, these new road projects and others that are upcoming will give continuity for our road construction crews and replenish our order book with almost one year’s worth of churn out rate,” said Mr Yu.

Furthermore, as several current projects have part payment in kind by way of State Land, HSL’s landbank will further increase giving more opportunities for property development activities.

“During 2005, our property development arm enhanced its position as an upcoming player in the local industry,” he said.
“Our Samariang Aman and Highfields developments, which total over 800 homes, have become among the most popular and fastest selling residential estates in Kuching,” he added.
Group revenue from property development increased from RM7.4million in 2004 to RM20.6 million in 2005.

With more project launches scheduled during 2006, the property arm, under wholly-owned subsidiary Hock Seng Lee Construction Sdn Bhd, is expected to increase its contribution to Group revenue.
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